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0U��7HUHQFH�(QJ�
3URJUDP�0DQDJHU�
*DV�6DIHW\�DQG�5HOLDELOLW\�%UDQFK�
6DIHW\�DQG�(QIRUFHPHQW�'LYLVLRQ�
&DOLIRUQLD�3XEOLF�8WLOLWLHV�&RPPLVVLRQ�
����9DQ�1HVV�$YH���QG�)ORRU�
6DQ�)UDQFLVFR��&$�������

'HDU�0U��(QJ��

7KH�6DIHW\�DQG�(QIRUFHPHQW�'LYLVLRQ��6('��RI�WKH�&DOLIRUQLD�3XEOLF�8WLOLWLHV�&RPPLVVLRQ�
FRQGXFWHG�D�*�2�������2SHUDWLRQ�DQG�0DLQWHQDQFH�,QVSHFWLRQ�RI�6DQ�'LHJR�*DV�DQG�(OHFWULF�
&RPSDQ\¶V��6'*	(��2SHUDWLRQ�DQG�0DLQWHQDQFH��2	0��3URFHGXUHV�IURP�-DQXDU\���������WR�
-DQXDU\������������6('�VWDII�UHYLHZHG�6'*	(¶V�ZULWWHQ�2	0�SURFHGXUHV�SXUVXDQW�WR�*�2��
����)��5HIHUHQFH�7LWOH�����&RGH�RI�)HGHUDO�5HJXODWLRQV��&)5���3DUWV�����������	�����DQG�XVHG�
3LSHOLQH�DQG�+D]DUGRXV�0DWHULDOV�6DIHW\�$GPLQLVWUDWLRQ��3+06$�¶V�,QVSHFWLRQ�$VVLVWDQFH�
�,$��DV�D�UHIHUHQFH�JXLGH�WR�FRQGXFW�WKH�LQVSHFWLRQ��

6('�VWDII�LGHQWLILHG�RQH�SUREDEOH�YLRODWLRQ�DQG�IRXU�DUHDV�RI�FRQFHUQ��$WWDFKHG�DUH�6'*	(¶V�
ZULWWHQ�UHVSRQVHV��

3OHDVH�FRQWDFW�7UR\�$��%DXHU�DW����������������LI�\RX�KDYH�DQ\�TXHVWLRQV�RU�QHHG�DGGLWLRQDO�
LQIRUPDWLRQ��

6LQFHUHO\��

7UR\�$��%DXHU�
3LSHOLQH�6DIHW\�DQG�&RPSOLDQFH�0DQDJHU�

&&��
0DKPRXG�,QWDEO\��6('��
.DQ�:DL�7RQJ��6('�
&ODXGLD�$OPHQJRU��6('�
'HVPRQG�/HZ��6('��
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�����6'*	(�2SHUDWLRQ�DQG�0DLQWHQDQFH��2	0��3URFHGXUHV��
���������WR�����������

8QVDWLVIDFWRU\�5HVXOWV���

�� 6'*	(�*DV�6WDQGDUG�*�����&ODVV�ORFDWLRQ���'HWHUPLQDWLRQ�DQG�&KDQJHV��6HFWLRQ�����
&ODVV�/RFDWLRQ���VWDWHV��

³$�FODVV�ORFDWLRQ�XQLW�FRQWDLQLQJ����RU�PRUH�EXLOGLQJV�ZLWK�IRXU�RU�PRUH�VWRULHV�DERYH�
JURXQG´��

������E�����VWDWHV��

�&ODVV���ORFDWLRQ�LV�DQ\�FODVV�ORFDWLRQ�XQLW�ZKHUH�EXLOGLQJV�RI���RU�PRUH�VWRULHV�DUH�
SUHYDOHQW���

3+06$�SURYLGHG�FODULILFDWLRQ�RQ�WKH�WHUP�³SUHYDOHQW´�LQ�3+06$�,QWHUSUHWDWLRQ��3,�
���������

4��³,I�\RX�KDYH����EXLOGLQJV�DORQJ�D�SLSHOLQH��D�GRZQWRZQ�DUHD�IRU�H[DPSOH��DQG���RU�
OHVV�RI�WKH�EXLOGLQJV�DUH�IRXU�RU�PRUH�VWRULHV��ZRXOG�WKLV�EH�GHILQHG�DV�SUHYDOHQW�DQG�
FRQVWLWXWH�EHLQJ�D�&ODVV���ORFDWLRQ"��

$��³,Q�WKH�H[DPSOH�\RX�XVH��WHQ�EXLOGLQJV�LQ�D�GRZQWRZQ�DUHD�ZLWK�ILYH�RU�PRUH�
EXLOGLQJV�IRXU�VWRULHV�RU�PRUH�ZRXOG�PHHW�WKH�GHILQLWLRQ�RI�SUHYDOHQW´�

6'*	(¶V�*DV�6WDQGDUG�*�����UHTXLUHV�D�PLQLPXP�RI����RU�PRUH�EXLOGLQJV�ZLWK�IRXU�
RU�PRUH�VWRULHV�DERYH�JURXQG�WR�EH�TXDOLILHG�IRU�&ODVV���/RFDWLRQ��IDU�H[FHHGLQJ�ZKDW�
TXDOLILHV�DV�D�&ODVV���ORFDWLRQ�SHU�WKH�LQWHUSUHWDWLRQ��

6('�IRXQG�6'*	(¶V�*DV�6WDQGDUG�*�����IDLOHG�WR�DGGUHVV�WKH�FODVV�ORFDWLRQ�
UHTXLUHPHQWV�IRU�&ODVV���ORFDWLRQ���7KHUHIRUH��6('�ILQGV�6'*	(�LQ�YLRODWLRQ�RI�WKH�
7LWOH����&)5��3DUW������6HFWLRQ�������E�����IRU�QRW�PHHWLQJ�WKH�LQWHQW�RI�WKH�FRGH��

6'*	(�5HVSRQVH���
7KH�XVH�RI�3,���������DV�HVWDEOLVKLQJ�ILYH���VWRU\�EXLOGLQJV�DV�D�EDVLV�IRU�SUHYDOHQW�LQ�D�
QRWLFH�RI�D�SUREDEOH�YLRODWLRQ�GRHV�QRW�UHFRJQL]H�WKH�HQWLUH�LQWHUSUHWDWLRQ�SURYLGHG�E\�
3+06$���7KH�LQWHUSUHWDWLRQ�RIIHUV�FODULI\LQJ�ODQJXDJH�ZKLFK�VWDWHV�³3+06$�GRHV�QRW�
GHILQH�µSUHYDOHQW¶��QRU�GR�ZH�VSHFLI\�WKH�QXPEHU��RU�SHUFHQW��RI�EXLOGLQJV�ZLWK�IRXU�RU�
PRUH�VWRULHV��WKDW�PDNH�XS�D�&ODVV���ORFDWLRQ�´�����

3+06$�DWWHPSWHG�WR�GLVWLQJXLVK�D�VLWH�VSHFLILF�H[DPSOH�IURP�D�FRPPRQ�XELTXLWRXV�
WKUHVKROG�WR�EH�XVHG�LQ�DOO�DSSOLFDWLRQV���7KXV�DV�GLUHFWHG�E\�3+06$��2SHUDWRUV�DUH�
H[SHFWHG�WR�HVWDEOLVK�WKHLU�RZQ�UDWLRQDOH�IRU�WKH�WHUP�WKDW�DFFRXQWV�IRU�D�YDULHW\�RI�
VFHQDULRV���6'*	(�KDV�D�PHWKRGRORJ\�DQG�UDWLRQDOH�WKDW�VXSSRUWV�V\VWHP�ZLGH�
VFHQDULRV�DQG�PHHWV�WKH�LQWHQW�RI�WKH�FRGH��EXW�LW�UHFRJQL]HV�WKDW�6('�KDV�KDG�FRQFHUQ�
ZLWK�WKLV�PHWKRGRORJ\�DQG�KDV�SUHYLRXVO\�FLWHG�WKH�ILYH���VWRU\�EXLOGLQJV�DV�WKUHVKROG������
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6'*	(�VHQW�D�SURSRVDO�WR�6('�RQ������������LQFRUSRUDWLQJ�WKH�ILYH���VWRU\�EXLOGLQJ�
FULWHULD�DV�D�WKUHVKROG�IRU�GHWHUPLQLQJ�D�&ODVV���ORFDWLRQ��DQG�DGGLWLRQDOO\�VHYHUDO�
PHHWLQJV�ZHUH�FRQGXFWHG�WR�REWDLQ�FODULW\�LQ�WKLV�DUHD���7KURXJK�WKLV�SURFHVV�6'*	(�
DQG�6R&DO*DV�REVHUYHG�WKDW�WKH�GHILQLWLRQ�RI�&ODVV���YDULHV�ZLGHO\�DFURVV�*DV�
2SHUDWRUV�LQ�WKH�8QLWHG�6WDWHV��YDOLGDWLQJ�WKDW�WKLV�WRSLF�DUHD�LV�QRW�FOHDUO\�RU�
FRQVLVWHQWO\�GHILQHG��DQG�DV�D�UHVXOW�LV�QRW�D�VLPSOH�TXHVWLRQ�WR�DQVZHU���8QIRUWXQDWHO\��
WKLV�RSHQ�LVVXH�WKDW�6'*	(�DQG�6R&DO*DV�KDYH�EHHQ�ZRUNLQJ�WR�UHVROYH�UHVXOWHG�LQ�D�
QRWLFH�RI�SURSRVHG�YLRODWLRQ������

6'*	(�&RUUHFWLYH�$FWLRQV���
,Q�WKH�DEVHQFH�RI�FODULW\�IURP�WKH�LQGXVWU\�DQG�3+06$�LQ�WKLV�JUD\�DUHD�RI�WKH�FRGH��
6'*	(�DQG�6R&DO*DV�ZLOO�PRYH�IRUZDUG�ZLWK�DGRSWLRQ�RI�WKH�SURSRVHG�ILYH���VWRU\�
EXLOGLQJV�DV�D�WKUHVKROG�IRU�GHILQLQJ�D�&ODVV���ORFDWLRQ�DORQJ�LWV�7UDQVPLVVLRQ�ULJKW�RI�
ZD\��SDUWLFXODUO\�UHFRJQL]LQJ�WKDW�WKLV�GHILQLWLRQ�ZLOO�OHYHUDJH�DYDLODEOH�GDWD�VHWV�DQG�
H[LVWLQJ�SURFHVVHV�WR�DLG�LPSOHPHQWDWLRQ���,Q�DGGLWLRQ��EDVHG�XSRQ�6('�IHHGEDFN�IURP�
D�FRQIHUHQFH�FDOO�RQ�����������6'*	(�DQG�6R&DO*DV�ZLOO�LQFOXGH�LQ�LWV�GHILQLWLRQ�RI�
&ODVV���ORFDWLRQV��DUHDV�ZKHUH�WKH�QXPEHU�RI���VWRU\�EXLOGLQJV�HQFRPSDVV�PRUH�WKDQ�
����RI�WKH�WRWDO�QXPEHU�RI�EXLOGLQJV�LQ�D�FODVV�ORFDWLRQ�XQLW���7KH�WZR�QHZ�FULWHULD�ZLOO�
EH�LQFRUSRUDWHG�LQWR�WKH�&RPSDQ\�JDV�VWDQGDUGV�DQG�ZLOO�EH�LPSOHPHQWHG�WKLV�FDOHQGDU�
\HDU��������DV�SDUW�RI�WKH�RQ�JRLQJ�GDWD�FDSWXUH�RI�ILHOG�FRQGLWLRQV���7KH�GDWD�FDSWXUH�
LQFOXGHV�FXVWRP�IOLJKW�DHULDO�LPDJHU\��ZKLFK�LV�RFFXUULQJ�QRZ���UHFHQW�ILHOG�UHSRUWV�DQG�
XSGDWHV�IURP�SXEOLFO\�DYDLODEOH�GDWD�VRXUFHV���7KH�FKDQJHV�IURP�WKH�GDWD�FDSWXUH�ZLOO�
EH�UHDG\�IRU�FODVV�ORFDWLRQ�DQDO\VLV�LQ�WKH�WKLUG�TXDUWHU�RI������DQG�ZLOO�EH�SHUIRUPHG�
XVLQJ�WKH�QHZ�PHWKRGRORJ\���$Q\�UHVXOWDQW�FKDQJH�LQ�PDLQWHQDQFH�IUHTXHQF\��WHVWLQJ�
SDUDPHWHUV�RU�RWKHU�UHPHGLDO�DFWLRQV�ZLOO�EHJLQ�LQ��������$V�RXWOLQHG��WKLV�SURFHVV�ZLOO�
WDNH�WLPH��VKRXOG�IXWXUH�JXLGDQFH�EHFRPH�DYDLODEOH�IURP�3+60$��6'*	(�DQG�
6R&DO*DV�ZRXOG�ZHOFRPH�WKH�RSSRUWXQLW\�WR�IXUWKHU�FROODERUDWH�ZLWK�6('�RQ�WKLV�
PDWWHU������

&RQFHUQV��

�� 6'*	(�*DV�6WDQGDUG�*������5HTXHVW�IRU�3LSHOLQH�(QJLQHHULQJ�$VVLVWDQFH���6HFWLRQ�
����SURYLGHV�)250������'HVLJQ�'DWD�6KHHW��''6���6HFWLRQ�������DQG�������DGGUHVV�
'LVWULEXWLRQ�DQG�7UDQVPLVVLRQ�UHVSRQVLELOLWLHV�IRU�SUHSDULQJ�DQG�DSSURYLQJ�)250�
�������6'*	(�)RUP�,QVWUXFWLRQ�'HVLJQ�'DWD�6KHHW��6HFWLRQ�����DGGUHVVHV�DSSURYDO�RI�
''6�E\�UHVSRQVLEOH�HQJLQHHU��

6('�QRWHG�WKDW�*DV�6WDQGDUG�������'HVLJQ�'DWD�6KHHW��''6���6HFWLRQ�������VWDWHV��
³7KH�$SSURYHU�PXVW�EH�D�NQRZOHGJHDEOH�DQG�WUDLQHG�HQJLQHHU��FDSDEOH�RI�FRQILUPLQJ�
WKH�YDOLGLW\�RI�WKH�VHOHFWLRQ�RI�DOO�FRPSRQHQWV�OLVWHG�RQ�WKH�''6���6HH�7DEOH���IRU�
W\SLFDO�$SSURYHUV�IRU�HDFK�RUJDQL]DWLRQ´��

2Q�1RYHPEHU�����������1DWLRQDO�7UDQVSRUWDWLRQ�6DIHW\�%RDUG�UHOHDVHG�WKHLU�6DIHW\�
5HFRPPHQGDWLRQ�5HSRUW��1DWXUDO�*DV�'LVWULEXWLRQ�6\VWHP�3URMHFW�'HYHORSPHQW�DQG�
5HYLHZ��8UJHQW���UHJDUGLQJ�WKH�0HUULPDFN�9DOOH\�LQFLGHQW�RQ�6HSWHPEHU�����������,Q�
LWV�(QJLQHHULQJ�:RUN�3DFNDJH�$SSURYDO�3URFHVV�VHFWLRQ��WKH�UHSRUW�VWDWHV�LQ�SDUW��³7KH�
VHDO�RI�D�3(�VKRXOG�EH�UHTXLUHG�RQ�DOO�SXEOLF�XWLOLW\�HQJLQHHULQJ�SODQV�WR�UHGXFH�WKH�
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OLNHOLKRRG�RI�DFFLGHQWV«´��7R�1L6RXUFH��,QF���WKH�FRUSRUDWLRQ�&ROXPELD�*DV�ZDV�D�
VXEVLGLDU\��176%�PDGH�D�VDIHW\�UHFRPPHQGDWLRQ�VWDWLQJ���UHYLVH�WKH�HQJLQHHULQJ�SODQ�
DQG�FRQVWUXFWDELOLW\�UHYLHZ�SURFHVV�>���@�WR�HQVXUH�>���@�DFFXUDF\��FRPSOHWHQHVV��DQG�
FRUUHFWQHVV��DQG�WKDW�WKH�GRFXPHQWV�RU�SODQV�EH�VHDOHG�E\�D�SURIHVVLRQDO�HQJLQHHU������3�
�����������)ROORZLQJ�WKLV�UHFRPPHQGDWLRQ��1L6RXUFH��,QF��VWDWHG�LQ�D�UHVSRQVH�WR�
176%�RQ�'HFHPEHU����������WKDW�WKH\�ZRXOG�FRPSO\�ZLWK�DQG�IROORZ�176%
V�
UHFRPPHQGDWLRQ�UHJDUGLQJ�VHDOLQJ�UHOHYDQW�FRQVWUXFWLRQ�GRFXPHQWV�ZLWK�D�SURIHVVLRQDO�
HQJLQHHU
V�VHDO��

6LPLODU�WR�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV
�H[HPSWLRQ�LQ�WKHLU�VWDWH
V�OLFHQVLQJ�
ODZV�UHJDUGLQJ�3(�DSSURYDO�IRU�LQGXVWULDO��SXEOLF�XWLOLW\��DQG�RWKHU�SXUSRVHV��WKH�6WDWH�
RI�&DOLIRUQLD�PDLQWDLQV�H[HPSWLRQV�UHJDUGLQJ�3(�DSSURYDO�IRU�LQGXVWULDO�DQG�XWLOLW\�
ZRUN�LQ�WKH�VWDWH��7KH�&DOLIRUQLD�%XVLQHVV�DQG�3URIHVVLRQV�&RGH��6HFWLRQ�������D����
'HILQHV�ZKR�PD\�XVH�HQJLQHHU�WLWOHV��³,Q�RUGHU�WR�VDIHJXDUG�OLIH��KHDOWK��SURSHUW\��DQG�
SXEOLF�ZHOIDUH��QR�SHUVRQ�VKDOO�SUDFWLFH�FLYLO��HOHFWULFDO��RU�PHFKDQLFDO�HQJLQHHULQJ�
XQOHVV�DSSURSULDWHO\�OLFHQVHG�RU�VSHFLILFDOO\�H[HPSW�IURP�OLFHQVXUH�XQGHU�WKLV�FKDSWHU��
DQG�RQO\�SHUVRQV�OLFHQVHG�XQGHU�WKLV�FKDSWHU�VKDOO�EH�HQWLWOHG�WR�WDNH�DQG�XVH�WKH�WLWOHV�
FRQVXOWLQJ�HQJLQHHU��SURIHVVLRQDO�HQJLQHHU��RU�UHJLVWHUHG�HQJLQHHU«´��$V�D�UHVXOW�RI�WKH�
LQFLGHQW��176%�LVVXHG�D�VDIHW\�UHFRPPHQGDWLRQ�LQ�WKHLU�6DIHW\�5HFRPPHQGDWLRQ�
5HSRUW�WR��HOLPLQDWH�WKH�SURIHVVLRQDO�HQJLQHHU�OLFHQVXUH�H[HPSWLRQ�IRU�SXEOLF�XWLOLW\�
ZRUN�DQG�UHTXLUH�D�SURIHVVLRQDO�HQJLQHHU¶V�VHDO�RQ�SXEOLF�XWLOLW\�HQJLQHHULQJ�GUDZLQJV��
�3�����������

:KLOH�WKH�FXUUHQW�WH[W�RI�WKH�6WDWH�RI�&DOLIRUQLD
V�OLFHQVXUH�ODZ�PDLQWDLQV�WKH�
DIRUHPHQWLRQHG�H[HPSWLRQ�LQ�WKH�&DOLIRUQLD�%XVLQHVV�DQG�3URIHVVLRQ�&RGH��6('�DQG�
6'*	(�PHW�LQ������DQG�6'*	(�LV�LQ�WKH�SURFHVV�RI�LPSOHPHQWLQJ�WKH�UHFHQW�
0HUULPDFN�9DOOH\�176%�6DIHW\�5HFRPPHQGDWLRQ�5HSRUW�DQG�LWV�ILQGLQJV�WR�DXJPHQW�
DQG�HQKDQFH�GHVLJQ�VDIHW\�RYHUVLJKW���6('�LV�UHTXHVWLQJ�WKH�VWDWXV�RI�WKLV�
LPSOHPHQWDWLRQ��

2Q�-DQXDU\�����������6'*	(�SURYLGHG�WKH�IROORZLQJ�XSGDWH��

�7KH�8WLOLWLHV�FRQWLQXH�WR�IXUWKHU�DVVHVV�WKH�LPSDFW�RQ�H[LVWLQJ�SURFHVVHV�DQG�IXOO\�
VXSSRUW�LPSOHPHQWDWLRQ�RI�3URIHVVLRQDO�(QJLQHHU�RYHUVLJKW��KRZHYHU�ZH�VWLOO�VHHN�
IXUWKHU�JXLGDQFH�IURP�WKH�6('�DQG�WKH�%RDUG�RQ�WKH�LQWHUSUHWDWLRQ�RI�WKH�
176%�3+06$�UHFRPPHQGDWLRQV��7KH�8WLOLWLHV�ZRXOG�OLNH�WR�PHHW�DQG�FRQIHU�ZLWK�WKH�
6('�UHJDUGLQJ�WKH�3URIHVVLRQDO�(QJLQHHULQJ�UHYLHZ�DQG�DSSURYDO�SODQV�SURSRVHG�LQ�
WKH�-XO\��VW�OHWWHU��DWWDFKHG���:H�ORRN�IRUZDUG�WR�PHHWLQJ�ZLWK�WKH�6('�WR�HQVXUH�WKH�
8WLOLW\�SURSRVHG�SODQV�WR�FRPSO\�ZLWK�WKH�UHFRPPHQGDWLRQV�SURSHUO\�DOLJQ�ZLWK�WKH�
6('¶V�REMHFWLYHV�WR�HQKDQFH�VDIHW\�DQG�VWUHQJWKHQ�RXU�(QJLQHHULQJ�UHYLHZ�DQG�
DSSURYDO�SURWRFROV���

6('�WDNHV�176%�UHFRPPHQGDWLRQV�YHU\�VHULRXVO\�DQG�UHFRPPHQGV�6'*	(�WR�WDNH�
WKH�QHFHVVDU\�VWHSV�WRZDUG�LPSOHPHQWLQJ�WKH�176%�UHFRPPHQGDWLRQV��6('�LV�ZLOOLQJ�
WR�ZRUN�ZLWK�6'*	(�GLOLJHQWO\�WRZDUG�WKH�LPSOHPHQWDWLRQ�RI�WKH�176%�
UHFRPPHQGDWLRQV��7KHUHIRUH��6('�H[SHFWV�6'*	(�WR�PRYH�H[SHGLWLRXVO\�LQ�
LPSOHPHQWLQJ�WKH�176%�UHFRPPHQGDWLRQV�LQFOXGLQJ�WKH�SURIHVVLRQDO�(QJLQHHU�
RYHUVLJKW��DSSURYDO�RQ�SODQV�ZLWK�3(�VWDPSV���
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6'*	(�5HVSRQVH�
6('¶V�VHFRQG�³4XHVWLRQ�7H[W´�UHODWHG�WR�'HVLJQ�RI�3LSH�UHTXHVWHG�H[WHUQDO�ORDGLQJ�
VSHFLILFDWLRQV�IRU�RXU�SLSHOLQHV���:KLOH�6'*	(�GRHV�KDYH�*DV�6WDQGDUGV�DQG�
VSHFLILFDWLRQV�WR�DGGUHVV�6('¶V�TXHVWLRQ��LW�GRHV�QRW�DSSHDU�WR�EH�FRQVLVWHQW�ZLWK�WKH�
³,VVXH�6XPPDU\´�SURYLGHG���7KHUHIRUH��6'*	(�SURYLGHV�WKH�IROORZLQJ�UHVSRQVHV�WR�
WKH�,VVXH�6XPPDU\�LGHQWLILHG�LQ�WKH�FRQFHUQ���

6'*	(�DSSUHFLDWHV�ZRUNLQJ�ZLWK�WKH�6('�RQ�WKLV�LPSRUWDQW�HIIRUW��:H�FRQWLQXH�WR�
ZRUN�WRZDUGV�GHYHORSLQJ�SROLFLHV�DQG�SURFHGXUHV�WKDW�PHHW�WKH�LQWHQW�RI�WKH�176%�
UHFRPPHQGDWLRQ�LGHQWLILHG�E\�WKH�6('�DERYH���,Q�DQ�HIIRUW�WR�HQKDQFH�GHVLJQ�VDIHW\�
DQG�HQJLQHHULQJ�RYHUVLJKW��D�IUDPHZRUN�LV�EHLQJ�HVWDEOLVKHG�EDVHG�RQ�VHDOLQJ�DQG�
VWDPSLQJ�RI�,VVXHG�IRU�&RQVWUXFWLRQ��,)&��GUDZLQJV�IRU�WKH�'27�GHILQHG�WUDQVPLVVLRQ�
IDFLOLWLHV�LGHQWLILHG�EHORZ�WKDW�DUH�GHYHORSHG�E\�LQWHUQDO�HQJLQHHULQJ�UHVRXUFHV�DQG�
HQJLQHHULQJ�FRQWUDFWRUV���$W�WKLV�WLPH��WKH�'HVLJQ�'DWD�6KHHW��''6��LV�QRW�LQFOXGHG�LQ�
WKLV�IUDPHZRUN��

x 7UDQVPLVVLRQ�SLSHOLQHV
x &RPSOH[�PHWHU�VHW�DVVHPEOLHV
x 1RQ�VWDQGDUG�GLVWULFW�UHJXODWRU�VWDWLRQV
x 3UHVVXUH�OLPLWLQJ�VWDWLRQV
x &LW\�JDWH�VWDWLRQV

&XUUHQWO\��ZRUNIRUFH�SODQV�DUH�EHLQJ�UHYLHZHG�WR�GHWHUPLQH�WKH�LQWHUQDO�LQFUHPHQWDO�
&DOLIRUQLD�OLFHQVHG�3URIHVVLRQDO�(QJLQHHULQJ��3(��UHVRXUFHV�UHTXLUHG�IRU�
LPSOHPHQWDWLRQ���,Q�DGGLWLRQ��UHYLVLRQV�WR�ZRUN�SURFHVVHV��FULWHULD��DQG�*DV�6WDQGDUGV�
DUH�EHLQJ�FRQVLGHUHG�WR�LPSOHPHQW�WKHVH�FKDQJHV�ZKLFK�ZLOO�WDNH�VHYHUDO�PRQWKV�WR�
FRPSOHWH���7KH�WDUJHW�GDWH�IRU�LPSOHPHQWDWLRQ�LV�ILUVW�TXDUWHU�RI�������

:LWK�UHVSHFW�WR�RXU�HQJLQHHULQJ�FRQWUDFWRUV��WKHUH�DUH�QHJRWLDWHG�0DVWHU�6HUYLFH�
$JUHHPHQWV�LQ�SODFH�WKDW�SUHGDWH�WKHVH�QHZ�UHTXLUHPHQWV���6'*	(�KDV�LVVXHG�DQ�
LQIRUPDO�5HTXHVW�IRU�,QIRUPDWLRQ��5),��WR�DVVHVV�WKH�LPSDFW�WR�SURMHFW�VFKHGXOHV��FRVW��
DQG�UHVRXUFHV���7KLV�\HDU��QHZ�HQJLQHHULQJ�DJUHHPHQWV�ZLOO�EH�QHJRWLDWHG�DQG�H[HFXWHG�
ZKLFK�ZLOO�LQFOXGH�WKH�UHTXLUHPHQWV�VHW�IRUWK�DERYH��

5HJDUGLQJ�6'*	(¶V�''6�)RUP�������6'*	(�DFNQRZOHGJHV�6('¶V�FRQFHUQ��
KRZHYHU�WKLV�GRFXPHQW¶V�SULPDU\�IXQFWLRQ�LV�WR�GHWHUPLQH�DQG�GRFXPHQW�WKH�
DSSURSULDWH�SUHVVXUH�WHVW�SDUDPHWHUV��GXUDWLRQV��DQG�LV�ILOHG�DV�SDUW�RI�WKH�WHVW�UHFRUG��
7KH�GHVLJQ�LQIRUPDWLRQ�RQ�D�''6�LV�D�VXEVHW�RI�WKH�LQIRUPDWLRQ�LQFOXGHG�LQ�DQ�,)&�
GUDZLQJ��ZKLFK�LV�SDUW�RI�RXU�IUDPHZRUN�IRU�3(�VWDPSLQJ���)XUWKHU��6'*	(�KDV�EHHQ�
SURDFWLYH�RQ�WKLV�HIIRUW�WR�HQKDQFH�FRQWUROV�DQG�HQJLQHHULQJ�RYHUVLJKW�WKURXJK�WKH�XVH�
RI�SUHDSSURYHG�/LQH�&ODVVHV�IRU�WKH�GHVLJQ�RI�'27�GHILQHG�7UDQVPLVVLRQ�SLSLQJ�
V\VWHPV��DQG�WKHUHIRUH�WKH�''6�LV�QR�ORQJHU�UHOLHG�XSRQ�IRU�WKH�GHVLJQ�DVSHFW�RI�D�
SURMHFW��



�

�� 6'*	(�06��������0DWHULDO�6SHFLILFDWLRQV�IRU�*DV�2SHUDWLRQV��VFRSH�FRYHUV�JUD\�DQG�
GXFWLOH�LURQ�ERG\�VWRSFRFNV��6HFWLRQ�����DOORZV�D�VHOOHU�WR�SURYLGH�GXFWLOH�LURQ�
VWRSFRFNV�PDQXIDFWXUHG�ZLWK�ZHOGLQJ�EHFDXVH�LW�GRHV�QRW�GLIIHUHQWLDWH�EHWZHHQ�GXFWLOH�
LURQ�DQG�JUD\�LURQ�ZKHQ�VSHFLDO�SURFHVVHV�DUH�XWLOL]HG�³ZHOGLQJ��KHDW�WUHDWPHQW��HWF�´���
��������G�����VWDWHV�WKH�XVDJH�RI�GXFWLOH�LURQ�VWRSFRFNV�RQO\�LI�ZHOGLQJ�LV�QRW�XVHG�DV�
DQ\�SDUW�RI�WKH�PDQXIDFWXUH�SURFHVV��

6'*	(
V�FXUUHQW�PDQXIDFWXUHU�RI�VWRSFRFNV��$<�0F'RQDOG��GRHV�QRW�KDYH�D�ZHOGHG�
SURGXFW��

6('�DFNQRZOHGJHV�WKDW�6'*	(
V�FXUUHQW�PDQXIDFWXUHU�RI�VWRSFRFNV�GRHV�QRW�XWLOL]H�
ZHOGLQJ�LQ�LWV�PDQXIDFWXULQJ�SURFHVV��+RZHYHU��6('�UHFRPPHQGV�6'*	(�PRGLI\�
*DV�6WDQGDUG�06�������WR�FODULI\�DQG�WR�HOLPLQDWH�WKH�SRVVLELOLW\�RI�D�PDQXIDFWXUHU�
VXSSO\LQJ�VWRSFRFNV�XWLOL]LQJ�ZHOGLQJ�LQ�WKHLU�PDQXIDFWXULQJ�SURFHVV��

6'*	(�5HVSRQVH�
6'*	(�DFNQRZOHGJHV�6('¶V�UHFRPPHQGDWLRQ�DQG�WKH�PDWHULDO�VSHFLILFDWLRQ��063��
������6WRS�&RFNV��6HFWLRQ�����ZDV�PRGLILHG�WR�FOHDU�XS�DQ\�FRQIXVLRQ�UHJDUGLQJ�
DSSURYHG�PDQXIDFWXUHUV�SURYLGLQJ�D�ZHOGHG��GXFWLOH��LURQ�ERG\�PHWHU�YDOYH���7KH�
XSGDWHG�SURFHGXUH�ZDV�SXEOLVKHG�RQ�������������

�� 6'*	(�*DV�6WDQGDUG�*�������:HOGLQJ�)LHOG�*XLGH��6HFWLRQ�����VWDWHV�LQ�SDUW��

³:KHQ�ZHOGLQJ�RQ�DQ\�VL]H�SLSHOLQH�RSHUDWLQJ�DW�JUHDWHU�WKDQ����SVLJ��WKH�:HOGLQJ�
,QVSHFWRU�RU�HTXLYDOHQW�VKDOO�EH�SUHVHQW�´�

6'*	(�GLG�QRW�GHILQH�WKH�TXDOLILFDWLRQ�DQG�WKH�IXQFWLRQV�UHTXLUHG�IRU�DQ��HTXLYDOHQW��
:HOGLQJ�,QVSHFWRU�LQ�LWV�*DV�VWDQGDUG��6('�UHFRPPHQGV�6'*	(�PRGLI\�*DV�6WDQGDUG�
*�����WR�FOHDUO\�GHILQH�WKH�TXDOLILFDWLRQ�DQG�DOO�IXQFWLRQV�IRU�WKH�³HTXLYDOHQW´�:HOGLQJ�
,QVSHFWRU��

6'*	(�5HVSRQVH�
6'*	(�DFNQRZOHGJHV�6('¶V�UHFRPPHQGDWLRQ�DQG�WKH�*DV�6WDQGDUG�*�����:HOGLQJ�
)LHOG�*XLGH�ZDV�PRGLILHG�WR�FODULI\�6HFWLRQ������7KH�XSGDWHG�SURFHGXUH�ZDV�SXEOLVKHG�
RQ�������������

�� 6'*	(�*DV�6WDQGDUG�*������5HTXHVW�IRU�3LSHOLQH�(QJLQHHULQJ�$VVLVWDQFH���6HFWLRQ�
����SURYLGHV�)250������'HVLJQ�'DWD�6KHHW��''6���6HFWLRQ�������DQG�������DGGUHVV�
'LVWULEXWLRQ�DQG�7UDQVPLVVLRQ�UHVSRQVLELOLWLHV�IRU�SUHSDULQJ�DQG�DSSURYLQJ�)250�
�������6'*	(�)RUP�,QVWUXFWLRQ�'HVLJQ�'DWD�6KHHW��6HFWLRQ�����DGGUHVVHV�DSSURYDO�RI�
''6�E\�UHVSRQVLEOH�HQJLQHHU��

6('�QRWHG�WKDW�*DV�6WDQGDUG�������'HVLJQ�'DWD�6KHHW��''6���6HFWLRQ�������VWDWHV��
³7KH�$SSURYHU�PXVW�EH�D�NQRZOHGJHDEOH�DQG�WUDLQHG�HQJLQHHU��FDSDEOH�RI�FRQILUPLQJ�
WKH�YDOLGLW\�RI�WKH�VHOHFWLRQ�RI�DOO�FRPSRQHQWV�OLVWHG�RQ�WKH�''6���6HH�7DEOH���IRU�
W\SLFDO�$SSURYHUV�IRU�HDFK�RUJDQL]DWLRQ´��



�

2Q�1RYHPEHU�����������1DWLRQDO�7UDQVSRUWDWLRQ�6DIHW\�%RDUG�UHOHDVHG�WKHLU�6DIHW\�
5HFRPPHQGDWLRQ�5HSRUW��1DWXUDO�*DV�'LVWULEXWLRQ�6\VWHP�3URMHFW�'HYHORSPHQW�DQG�
5HYLHZ��8UJHQW���UHJDUGLQJ�WKH�0HUULPDFN�9DOOH\�LQFLGHQW�RQ�6HSWHPEHU�����������,Q�
LWV�(QJLQHHULQJ�:RUN�3DFNDJH�$SSURYDO�3URFHVV�VHFWLRQ��WKH�UHSRUW�VWDWHV�LQ�SDUW��³7KH�
VHDO�RI�D�3(�VKRXOG�EH�UHTXLUHG�RQ�DOO�SXEOLF�XWLOLW\�HQJLQHHULQJ�SODQV�WR�UHGXFH�WKH�
OLNHOLKRRG�RI�DFFLGHQWV«´��7R�1L6RXUFH��,QF���WKH�FRUSRUDWLRQ�&ROXPELD�*DV�ZDV�D�
VXEVLGLDU\��176%�PDGH�D�VDIHW\�UHFRPPHQGDWLRQ�VWDWLQJ���UHYLVH�WKH�HQJLQHHULQJ�SODQ�
DQG�FRQVWUXFWDELOLW\�UHYLHZ�SURFHVV�>���@�WR�HQVXUH�>���@�DFFXUDF\��FRPSOHWHQHVV��DQG�
FRUUHFWQHVV��DQG�WKDW�WKH�GRFXPHQWV�RU�SODQV�EH�VHDOHG�E\�D�SURIHVVLRQDO�HQJLQHHU������3�
�����������)ROORZLQJ�WKLV�UHFRPPHQGDWLRQ��1L6RXUFH��,QF��VWDWHG�LQ�D�UHVSRQVH�WR�
176%�RQ�'HFHPEHU����������WKDW�WKH\�ZRXOG�FRPSO\�ZLWK�DQG�IROORZ�176%
V�
UHFRPPHQGDWLRQ�UHJDUGLQJ�VHDOLQJ�UHOHYDQW�FRQVWUXFWLRQ�GRFXPHQWV�ZLWK�D�SURIHVVLRQDO�
HQJLQHHU
V�VHDO��

6LPLODU�WR�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV
�H[HPSWLRQ�LQ�WKHLU�VWDWH
V�OLFHQVLQJ�
ODZV�UHJDUGLQJ�3(�DSSURYDO�IRU�LQGXVWULDO��SXEOLF�XWLOLW\��DQG�RWKHU�SXUSRVHV��WKH�6WDWH�
RI�&DOLIRUQLD�PDLQWDLQV�H[HPSWLRQV�UHJDUGLQJ�3(�DSSURYDO�IRU�LQGXVWULDO�DQG�XWLOLW\�
ZRUN�LQ�WKH�VWDWH��7KH�&DOLIRUQLD�%XVLQHVV�DQG�3URIHVVLRQV�&RGH��6HFWLRQ�������D����
'HILQHV�ZKR�PD\�XVH�HQJLQHHU�WLWOHV��³,Q�RUGHU�WR�VDIHJXDUG�OLIH��KHDOWK��SURSHUW\��DQG�
SXEOLF�ZHOIDUH��QR�SHUVRQ�VKDOO�SUDFWLFH�FLYLO��HOHFWULFDO��RU�PHFKDQLFDO�HQJLQHHULQJ�
XQOHVV�DSSURSULDWHO\�OLFHQVHG�RU�VSHFLILFDOO\�H[HPSW�IURP�OLFHQVXUH�XQGHU�WKLV�FKDSWHU��
DQG�RQO\�SHUVRQV�OLFHQVHG�XQGHU�WKLV�FKDSWHU�VKDOO�EH�HQWLWOHG�WR�WDNH�DQG�XVH�WKH�WLWOHV�
FRQVXOWLQJ�HQJLQHHU��SURIHVVLRQDO�HQJLQHHU��RU�UHJLVWHUHG�HQJLQHHU«´��$V�D�UHVXOW�RI�WKH�
LQFLGHQW��176%�LVVXHG�D�VDIHW\�UHFRPPHQGDWLRQ�LQ�WKHLU�6DIHW\�5HFRPPHQGDWLRQ�
5HSRUW�WR��HOLPLQDWH�WKH�SURIHVVLRQDO�HQJLQHHU�OLFHQVXUH�H[HPSWLRQ�IRU�SXEOLF�XWLOLW\�
ZRUN�DQG�UHTXLUH�D�SURIHVVLRQDO�HQJLQHHU¶V�VHDO�RQ�SXEOLF�XWLOLW\�HQJLQHHULQJ�GUDZLQJV��
�3�����������

:KLOH�WKH�FXUUHQW�WH[W�RI�WKH�6WDWH�RI�&DOLIRUQLD
V�OLFHQVXUH�ODZ�PDLQWDLQV�WKH�
DIRUHPHQWLRQHG�H[HPSWLRQ�LQ�WKH�&DOLIRUQLD�%XVLQHVV�DQG�3URIHVVLRQ�&RGH��6('�DQG�
6'*	(�PHW�LQ������DQG�6'*	(�LV�LQ�WKH�SURFHVV�RI�LPSOHPHQWLQJ�WKH�UHFHQW�
0HUULPDFN�9DOOH\�176%�6DIHW\�5HFRPPHQGDWLRQ�5HSRUW�DQG�LWV�ILQGLQJV�WR�DXJPHQW�
DQG�HQKDQFH�GHVLJQ�VDIHW\�RYHUVLJKW���6('�LV�UHTXHVWLQJ�WKH�VWDWXV�RI�WKLV�
LPSOHPHQWDWLRQ��

2Q�-DQXDU\�����������6'*	(�SURYLGHG�WKH�IROORZLQJ�XSGDWH��

�7KH�8WLOLWLHV�FRQWLQXH�WR�IXUWKHU�DVVHVV�WKH�LPSDFW�RQ�H[LVWLQJ�SURFHVVHV�DQG�IXOO\�
VXSSRUW�LPSOHPHQWDWLRQ�RI�3URIHVVLRQDO�(QJLQHHU�RYHUVLJKW��KRZHYHU�ZH�VWLOO�VHHN�
IXUWKHU�JXLGDQFH�IURP�WKH�6('�DQG�WKH�%RDUG�RQ�WKH�LQWHUSUHWDWLRQ�RI�WKH�
176%�3+06$�UHFRPPHQGDWLRQV��7KH�8WLOLWLHV�ZRXOG�OLNH�WR�PHHW�DQG�FRQIHU�ZLWK�WKH�
6('�UHJDUGLQJ�WKH�3URIHVVLRQDO�(QJLQHHULQJ�UHYLHZ�DQG�DSSURYDO�SODQV�SURSRVHG�LQ�
WKH�-XO\��VW�OHWWHU��DWWDFKHG���:H�ORRN�IRUZDUG�WR�PHHWLQJ�ZLWK�WKH�6('�WR�HQVXUH�WKH�
8WLOLW\�SURSRVHG�SODQV�WR�FRPSO\�ZLWK�WKH�UHFRPPHQGDWLRQV�SURSHUO\�DOLJQ�ZLWK�WKH�
6('¶V�REMHFWLYHV�WR�HQKDQFH�VDIHW\�DQG�VWUHQJWKHQ�RXU�(QJLQHHULQJ�UHYLHZ�DQG�
DSSURYDO�SURWRFROV���



�

6('�WDNHV�176%�UHFRPPHQGDWLRQV�YHU\�VHULRXVO\�DQG�UHFRPPHQGV�6'*	(�WR�WDNH�
WKH�QHFHVVDU\�VWHSV�WRZDUG�LPSOHPHQWLQJ�WKH�176%�UHFRPPHQGDWLRQV��6('�LV�ZLOOLQJ�
WR�ZRUN�ZLWK�6'*	(�GLOLJHQWO\�WRZDUG�WKH�LPSOHPHQWDWLRQ�RI�WKH�176%�
UHFRPPHQGDWLRQV��7KHUHIRUH��6('�H[SHFWV�6'*	(�WR�PRYH�H[SHGLWLRXVO\�LQ�
LPSOHPHQWLQJ�WKH�176%�UHFRPPHQGDWLRQV�LQFOXGLQJ�WKH�SURIHVVLRQDO�(QJLQHHU�
RYHUVLJKW��DSSURYDO�RQ�SODQV�ZLWK�3(�VWDPSV���

6'*	(�5HVSRQVH���
3OHDVH�VHH�UHVSRQVH�LQ�&RQFHUQ����DERYH��


